S.E.C. RULE 15¢2-12
ANNUAL REPORT
FISCAL YEAR ENDED JUNE 30, 2005

The State of California (the "State") hereby provides its annual report for the fiscal year ended
June 30, 2005 in connection with the following:

Bond Issue
Date of
Continuing
Disclosure
Name of Issue Dated Date | Agreement
State of Celifornia Economic Recovery Bonds, Series 2004A and
2004B 5/11/04 5/11/04
State of California Economic Recovery Bonds, Series 2004C 6/16/04 6/16/04

The base CUSIP number for the bond listed above is 13067J -

Note: The base CUSIP number provided is for the convenience of Bondholders. The State
Treasurer’s Office is not responsible for the accuracy or completeness of such numbers.

Annual Report

The State’s "annual report” (as defined in the Continuing Disclosure Certificates for the Bonds) for
the fiscal y=ar ended June 30, 2005 consists of:

1.

Unaudited Basic Financial Statements of the State
http://'www.treasurer.ca.gov/financial/2005_unaudited_basic.pdf. The financial statements
conform to the Governmental Accounting Standards Board (“GASB™) accounting principles
generally accepted in the United States of America. The components of the Unaudited Basic
Financial Statements are Government-Wide Financial Statements, Fund Financial Statements
and Notes to the Financial Statements. The Audited Basic Financial Statements for the State
are expected to be available prior to May 1, 2006 and when available will be promptly filed
with each of the Nationally Recognized Municipal Securities Information Repositories.

Financial information contained in Appendix A of the Official Statement, dated March 1,
2006, with respect to State of California Various Purpose General Obligation Bonds (the
"08"), which information is incorporated herein by reference. A copy of the OS has
previously been filed with each of the Nationally Recognized Municipal Securities
Information Repositories and is available from any of them.


http://www.treasurer.ca.gov/financial/2005_unaudited_basic.pdf

3. Receipt of Special Sales Tax Revenues commenced on August 18,2004, $1,163,024,892.54
in Special Sales Tax Revenues was collected from August 18, 2004 through June 30, 2005.
Actual Debt Service Coverage for the period ending June 30, 2005 was 1.89. As of June 30,
2005, none of the Economic Recovery Bonds were retired from excess Special Sales Tax
Revenues or from amounts in the Proposition 58 Bond Retirement Account.

Other Maiters

This annual report is provided solely for purposes of the Disclosure Certificates. The filing of this
report does not constitute or imply any representation (i) that all of the information provided is
material to investors, (ii) regarding any other financial, operating or other information about the State
or the Bonds, or (ii1) that no changes, circumstances or events have occurred since the end of the
fiscal year to which this report relates (other than as referred to in this report), or that no other
information exists, which may have a bearing on the State's financial condition, the security for the
Bonds, or zn investor's decision to buy, sell, or hold the Bonds. The information contained in this
report has been obtained from sources which are believed to be reliable, but such information is not
guaranteed as to accuracy or completeness. No statement in this annual report should be construed
as a prediction or representation about future financial performance of the State.

Dated: Ma;:ch 30, 2006

State of Ca!lifomia

@

Original signed by Katie Carroll
Deputy State Treasurer
For State Treasurer, Philip Angelides




Exhibit 2-

Population Growth in California

1990-2005

. Change From Annual

__duly1 Population Previous Year Growth
1990 29,828,000 686,000 2.35%
1991 30,459,000 631,000 2.12%
1992 30,987,000 528,000 1.73%
1993 31,314,000 327,000 1.06%
1994 31,524,000 210,000 0.67%
1995 31,712,000 _ 188,000 o 0.60%
1996 31,963,000 251,000 0.79%
1997 32,453,000 490,000 1.83%
1998 32,863,000 ' 410,000 1.26%
1999 33,419,000 556,000 1.69%
2000 " 34,099,000 680,000 2.03%
2001 34,784,000 685,000 2.01%
2002 35,393,000 609,000 1.75%
2003 ) 35,990,000 597,000 1.69%
2004 36,506,000 , 516,000 1.43%
2005 : 37,005,000 499,000 1.37%

Source: U.S. Department of Commerce, Bureau of the Census, Population Estimates
Program, and the California Department of Finance estimates.



"¢ oun( BuIpud ‘g(QZ Jo swpenb 7 3811y Yoy IR,

%L’ %Il %Il %'y %0k %L %501 %0°TI %6 Pl %EE 2500C
%L %Ll %L'01 %E'V %i'vl %t'0T %0l Y%b Tl %9°¢1 %PbE P00T
%C'L %0°[ %9°01 %Ly %ltl %0712 %E01 %5l AR %Et £007
%t9 %0°[ %l %0°% %6 T1 %t1T %e 01 %LTI %C 9l Wit 00T
%99 %0 %021 Yab'& Y%l 1 %S 0L %0701 %0 El %65 [ %0'E 100T
Pnyg aimma-udy  Boum)om) S3IIAIDG Butpping  uopeysed Suney R ESEITY YW pieddy ¢ Jequasag
. -nuE : . susal, W 3upjuug Ayepadg | jsseman . . Swpujyaesg
T T T repuspeny

(S00Z ‘T 12quadaqg Suipua 1824 Jepua|ed jo staaenb oml 1S qanodq) 1007)
103335 Jofe gy Aq sa[es aqeye]



Taxable Sales and Pro Forma Special Sales Tax Revenues
{fiscal years 2000-01 through 2004-05)

i '
t : Pro Forma and Projected

Fiscal Year | Taxable Sales Speciat Sales Tax Revenues
Ended June 30 - {in thousands) {in thousands)"
2001 447,476,763 1,118,692
2002 436,998,016 1,092,495
2003 ' 447,906,207 1,119,766
2004 480,065,020 1,200,163
2005 , 510,219,536 1,163,025

(1) Pro Forma Special Sales Tax Revenues are calculated as 1/4 of 1 percent of taxable sales

from 2001 through 2004. For 2005, revenues refiect transfers to the Fiscal Recovery Fund for
Economic Recovery Bonds. The amount for 2005 represents a partial year, as deposits of Special -
Sales Tax revenu2s into the Fiscal Recovery Fund began on August 18, 2004.

(2) Preliminary.
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